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A comprehensive roadmap for tax 
professionals navigating India's most 

significant tax reform in decades
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Change is the only constant in this world

A change long overdue , 
a Herculean feat ,
marking the end of an era
and the beginning of an era long awaited......
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A New Era of Taxation: The Income 

Tax Act, 2025
Effective Date

April 1, 2026 — marking a complete repeal of the Income Tax Act, 1961,  revamping 

over six decades of the existing framework.

Need for change

• simplification and clarity as the old act  become bulky after decades of amendments.

• Ambiguity in interpretation  addressed

• Scope of litigation narrowed

• Removal of proviso  and  explanations 

Impact on Professionals

• A fundamental shift requiring proactive adaptation to new compliance 

requirements, revised terminology, and restructured sections.

• Professionals being torchbearers for  technology-driven compliance and improve  

ease of doing business while aligning with todays  economic reality.
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Benefits of New Income Tax Act, 

2025- For CA professionals

Better readability = faster advisory:
Clearly  worded and structured Act  means 
smooth interpretation of sections a
Lower litigation workload =higher quality 
consulting Fewer ambiguities mean lesser 
avoidable disputes and more focus on 
planning, structuring, and advisory value.
Smoother compliance work:
More standardised, tech-friendly processes 
can make return filing, reporting, and 
assessments quicker and more predictable.
Improved risk management: Clearer 
provisions help CAs document positions 
better and reduce exposure to penalties and 
rework
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▪ Being  an active partner to the Government at every stage of implementation of Income-tax Act, 2025 by providing 
its well received  inputs on the  Finance Bill and the IT Rules and Forms.

▪  Presenting suggestions on the Income-tax Bill, 2025 before the Select Committee of the Parliament, Pre-budget 
suggestions before the Chairman, CBDT,  suggestions on ITR and related forms. 

▪ Coming up with FAQs on New Tax Regimes and Tax Deduction at Source.

▪ Undertaking extensive outreach initiatives by way of seminars, conferences, workshops to disseminate knowledge  
and smoother transition for all stakeholders

▪ Organizing Webinars / Seminars/ events/ National conferences frequently as a flag bearer of the change. 

Role of ICAI in Implementation of Income-tax Act, 2025
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Income-tax Act, 2025 – Broad 
structural changes

Complex provisos and explanations have now been converted 

into sections and sub sections, making the law more structured 

and easier to interpret.

The long-standing distinction between “Previous Year” and 

“Assessment Year” has been replaced with a single concept of 

“Tax Year”, reducing confusion and improving compliance 

efficiency. 

TDS provisions have been streamlined and consolidated at one 

place for easier reference and administration.

Greater emphasis on faceless, technology-driven, and digital 

compliance processes promotes transparency and ease of 

administration.

The New Act aims to create a modern, transparent, and 

litigation-reducing tax framework aligned with global best 

practices.
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Transitional Provisions – Sec 536 – 
The bridge b/w what was & what is

1

Section 536 - Repeal and Saving

The Income-tax Act, 1961 is hereby repealed.  All 

prior assessments and liabilities remain valid and 

enforceable.

2

Completed Assessments

Assessments completed under the old Act remain 

fully valid. Taxpayers and professionals need not 

worry about retrospective invalidation of prior 

proceedings.

3

Pending Proceedings

All pending assessments, appeals, and proceedings 

will continue under relevant transitional provisions 

— ensuring no disruption to ongoing cases.

4

Circular or Notification

Any circular and notification pertainsingto 1961 Act 

shall be applicable to  IT Act 2025.
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Immediate Steps for Professionals

The transition to the Income Tax Act, 2025 demands proactive preparation. Here's your action roadmap.

Educate Yourself

Thoroughly study the new Act, with focused attention on 

Section 58 (presumptive taxation), transitional provisions(Sec-

536), and practice-area specific changes. Attend CPE seminars 

and professional development programs.

Client Communication

Proactively inform clients about the changes and their 

individual implications — especially those currently under 

presumptive taxation or with pending proceedings. Build trust 

through early, clear guidance.

System Updates

Ensure all accounting and tax software platforms are updated 

to reflect the new Act's structure, section numbers, and 

terminological changes before the effective date.

Review Client Practices

• Systematically assess whether opting out of presumptive 

taxation under Section 58 is beneficial for specific clients 

based on their actual expense profiles and profit margins.
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Benefits to Members 
The Income-tax Act, 2025 reinforces the Chartered Accountant's role as a Partner in Nation Building — bringing transparency, technology, and trust

to India's tax ecosystem.

Simplified Law

The new Act replaces the complex old law with a concise, plain 

language structure (reduced sections, simplified chapters and 

tabular presentation). It enables Chartered accountants  to 

interpret provisions faster, advise clients with clarity.

Rationalised TDS/ TCS Structure

Rationalised TDS/ TCS structure with fewer rates and 

simplified categories. 

Unique Identification Number

Mandatory UDIN authentication for all tax audit reports, 

certificates, and forms uploaded on the Income-tax portal 

ensures authenticity and accountability.

Enhances professional value of CA-signed documents while 

curbing impersonation and fake certifications.

Simplified and Rationalised forms

Consolidation of audit forms (Form 3CA/ 3CB/ 3CD) in single 

Form 26. 

Pre-filled data, integrated AIS/TIS linkage and streamlined e-

filing utilities enable CA to deliver faster  and efficient services 

to clients.
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Presumptive Taxation: Simplified and Consolidated

The 2025 Act consolidates three separate provisions from the 1961 Act into a single, structured section — making compliance more intuitive for 

businesses and professionals.

Sl. No. 1 — General Business

8% / 6% of turnover — corresponding to section 

44AD of old act. 

Turnover limit of ₹2 Cr  or ₹3 Cr (if cash receipts 

do not exceed  5% of total turnover).

Sl. No. 2 — Transport Business

Per vehicle per month — corresponding to 

section 44AE of old act. 

₹1,000 per ton p.m. for Heavy Vehicles &  

₹7,500 p.m. per vehicle for Other Vehicles.

Sl. No. 3 — Specified Professions

50% of gross receipts — corresponding to section 

44ADA of old act. 

Gross receipts upto ₹50 Lakhs for specified 

professionals, extended to ₹75 Lakhs ((if cash 

receipts do not exceed  5% of total turnover). 

The Big Change: Sections 44AD, 44ADA, and 44AE of the IT Act, 1961 have been consolidated into a single Section 58 under the IT Act, 

2025  — with a statutory table distinctly specifying all three presumptive taxation categories.
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Focus on Professionals: Section 58 Under ITA 2025

Who Qualifies

Individuals and partnership 

firms in legal, medical, 

engineering, accountancy, 

technical consultancy, and 

other specified professions.

Gross Receipts Limit

Applicable where gross 

professional receipts do not exceed 

₹50 Lakhs ( (75 lakhs if cash receipts 

do not exceed  5% of total 

turnover).) in the tax year.

Income Computation

Declare 50% of gross professional receipts as net income. The 

remaining 50% is deemed to cover all expenses.

Key Benefits at a Glance

All expenses — rent, staff salary, utilities — are deemed to be 

covered within the remaining 50%. No item wise deduction is 

required to be claimed 

No books of accounts are required, dramatically reducing day-to-

day record-keeping burden.

Eligible assessees may file their return of income through the 

simplified ITR-4 (Sugam) form. This ensures faster filing, easier 

compliance, and minimal scope for errors..
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When Opting Out of Presumptive Taxation Makes Sense
Presumptive taxation is a convenience, not a mandate. Understanding when to opt out is a critical advisory skill for every ta x professional

Consider Opting Out When...

When actual profit margins fall genuinely below 50% owing to 

high and verifiable expenses — such as staff costs, premises rent, 

or equipment depreciation —

opting out of the presumptive scheme and declaring actual profits 

under regular provisions may yield a lower tax outflow.

Run a cost-benefit analysis before advising clients to opt out — 

compliance costs can offset tax savings.

Requirements for Opting Out

01

Maintain Full Books of Accounts

Complete financial records must be maintained in the prescribed format 

throughout the tax year.

02

Tax Audit Under Section 63

A mandatory tax audit is required if gross receipts exceed ₹50 Lakhs, adding 

compliance overhead and professional costs.

03

Weigh the Trade-off

Balance potential tax savings against the increased cost of bookkeeping, audit 

fees, and administrative effort.
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Closing thoughts

Making this transformative change a success is the 
responsibility of each citizen, more so the members of 
this noble profession, ICAI is providing the guiding light 
and showing the path and its  the responsibility of the 
fraternity to walk the path.

Thank You
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